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& COMPANY

CERTIFIED PUBLIC ACCOUNTANT

2701 Del Paso Road, Suite 130-131
Sacramento, California 95835
Phone: (916) 925-5216

Fax: (916) 285-7194

INDEPENDENT AUDITOR’S REPORT

To the Board of Trustees
Reclamation District No. 999
Clarksburg, California

Report on the Financial Statements

| have audited the accompanying financial statements of the governmental
activities, each major fund and the aggregate remaining fund information of
Reclamation District No. 999 as of and for the year ended December 31,
2019, and the related notes to the financial statements, which collectively
comprise Reclamation District No. 999’s basic financial statements as listed
in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these
financial statements in accordance with accounting principles generally
accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error.

Auditor’s Responsibility

My responsibility is to express opinions on these financial statements based
on my audit. | conducted my audit in accordance with auditing standards
generally accepted in the United States of America and the State Controller's
Minimum Audit Requirements for California Special Districts. Those
standards require that | plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material
misstatement.

An audit involves performing procedures to obtain audit evidence about the
amounts and disclosures in the financial statements. The procedures
selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to
fraud or error. In making those risk assessments, the auditor considers
internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. Accordingly, | express no such
opinion. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluating the overall presentation of the
financial statements.

| believe that the audit evidence | have obtained is sufficient and appropriate
to provide a basis for my opinion.



Opinions

In my opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities and each major fund of Reclamation District No. 999 as of
December 31, 2019, and the respective changes in financial position for the year then ended in accordance with
accounting principles generally accepted in the United States of America, as well as compliance requirements,
prescribed by the State Controller, governing special districts.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis and budgetary comparison information on page 23 be presented to supplement the basic
financial statements. Such information, although not a part of the basic financial statements, is required by the
Governmental Accounting Standards Board, who considers it to be an essential part of financial reporting for
placing the basic financial statements in an appropriate operational, economic, or historical context. | have
applied certain limited procedures to the required supplementary information in accordance with auditing
standards generally accepted in the United States of America, which consisted of inquiries of management about
the methods of preparing the information and comparing the information for consistency with management’s
responses to our inquiries, the basic financial statements, and other knowledge | obtained during my audit of the
basic financial statements. | do not express an opinion or provide any assurance on the information because the
limited procedures do not provide me with sufficient evidence to express an opinion or provide any assurance.

Do L4 o

Don Cole and Company
Sacramento, California

June 19, 2020
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RECLAMATION DISTRICT 999, CALIFORNIA

Management’s Discussion and Analysis
For the year ended December 31, 2019

MANAGEMENT'S DISCUSSION AND ANALYSIS

As management of Reclamation District 999 (RD 999), we offer readers of RD 999's financial statements this
narrative overview and analysis of the financial activities of RD 999 for the fiscal year ended December 31, 2019.
We encourage readers to consider the information presented here in conjunction with the accompanying financial
statements, footnotes and supplementary information.

FINANCIAL HIGHLIGHTS FOR FISCAL YEAR 2019

e At the end of the current year, the Net Position (total assets and deferred outflows of resources less total
liabilities and deferred inflows of resources) of RD 999 were positive $1,949,466.

e During the year, RD 999's Net Position decreased by $52,953, due to increases in the utility expenses.

e At the end of the current year, RD 999's Statement of Net Position reported total unrestricted Net Position of
$564,424.

e RD 999's net capital asset balance was $1,603,434 at the end of the year.

e RD 999's long-term liabilities are $578,220.

OVERVIEW OF THE FINANCIAL STATEMENTS

This annual report consists of three parts, Management's Discussion and Analysis (this section), the Basic
Financial Statements, and Required Supplementary Information (RSI). The Basic Financial Statements include
the government-wide financial statements and fund financial statements. The basic financial statements also
include notes that explain some of the information in the financial statements and provide more detailed data.

GOVERNMENT-WIDE FINANCIAL STATEMENTS

The government-wide financial statements provide an overview of RD 999's activities as a whole using accounting
methods similar to those used by private-sector companies. The statement of Net Position includes RD 999's
assets and liabilities, with the difference representing Net Position. Over time, increases or decreases in RD
999's Net Position are an indicator of whether its financial health is improving or deteriorating.

Governmental Activities - all of RD 999's basic services which include the maintenance and operation of a flood
control system and the irrigation system are considered to be governmental activities. Assessment revenue
finances RD 999's flood protection and irrigation activities.



RECLAMATION DISTRICT 999, CALIFORNIA

Management’s Discussion and Analysis
For the year ended December 31, 2019

FUND FINANCIAL STATEMENTS

The fund financial statements provide more detailed information about RD 999's significant funds. Governmental
fund - The Governmental fund is used to account for essentially the same functions reported as Governmental
activities in the government-wide Financial Statements. Unlike the government-wide financial statements,
governmental fund financial statements focus on near-term inflows and outflows of spendable resources as well
as on balances of spendable resources available at the end of the year. Such information may be useful in
evaluating a government's near-term financing requirements.

Because the focus of the Governmental Fund Financial Statements is narrower than that of the government-wide
Financial Statements, it is useful to compare the information presented for governmental funds with similar
information presented for governmental activities in the government-wide Financial Statement. By doing so,
readers may better understand the long term impact of the government's near-term financial decisions. The
Statement of Net Position and Governmental Fund Balance Sheet provide a reconciliation to facilitate this
comparison between governmental funds and governmental activities. (See Note 3 to the financial statements).

The Governmental Fund Financial Statements provide detailed information about RD 999's General Fund. The
concept of major funds and the determination of which are major funds was established by GASB Statement 34
and replaces the concept of combining like funds and presenting them as one total. For the fiscal year ending
December 31, 2019, RD 999's major fund is the General Fund.

NOTES TO BASIC FINANCIAL STATEMENTS

The notes to the basic financial statements provide additional information that is essential to a full understanding
of the data provided in the government-wide and fund financial statements. The notes can be found beginning on
page 11 of this report.

REQUIRED SUPPLEMENTARY INFORMATION

In addition to the Basic Financial Statements and accompanying notes, this report presents certain required

supplementary information (RSI) concerning RD 999's budget and PERS funding status. The RSI can be found on
pages 23 and 24 of this report.
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Management’s Discussion and Analysis
For the year ended December 31, 2019

GOVERNMENT-WIDE FINANCIAL ANALYSIS

RD 999 Net Position was $1,949,466 at the close of the most recent fiscal year. Of this amount $1,385,042 is

invested in capital assets (net of related debt), and $564,424 is unrestricted.

Table 1

Statement of Net Position
December 31, 2019

Current and other assets
Capital assets, net

Total assets
Deferred outflows of resources

Current and other liabilities
Long-term liabilities

Total liabilities
Deferred inflows of resources
Net position:
Invested in capital assets net of related debt

Unrestricted

Total net position

Capital Assets, Net

As part of the implementation of GASB No. 34, RD 999 chose to retroactively recognize infrastructure assets

(predominately levee improvements and pumping facilities).

Governmental Activities

2019 2018
$ 969,980 $ 877,315
1,603,434 1,469,620
$ 2573414  $ 2,346,935
$ 54551 $ 68,389
$ 75,779 $ 18,170
534,124 331,492
$ 609,903 $ 346,467
$ 68,596 $ 66,438
$ 1,385,042 $ 1,469,620
564,424 532,799
$ 1,949,466 $ 2,002,419



RECLAMATION DISTRICT 999, CALIFORNIA

Management’s Discussion and Analysis
For the year ended December 31, 2019

Table 2
Statement of Activities
For the Year Ended December 31, 2019

Governmental Activities

2019 2018

Program revenues:
State reimbursements $ 175,870 $ 73,688

General revenues:
Property assessments 911,358 913,952
Grant income 66,250 -
Other revenues 5,905 135,419
Total revenues 1,159,383 1,123,059
Flood protection expenses 1,212,336 965,642
Changes in net position (52,953) 157,417
Net position — January 1 2,002,419 1,845,002
Net position — December 31 $ 1,949,466 $ 2,002,419

RD 999's net position decreased by $52,953.

FINANCIAL ANALYSIS OF THE DISTRICT'S FUNDS

At the year-end, the District's governmental funds reported a fund balance of $938,103, an increase of $73,194
from the previous year's fund balance.

Total revenues from RD 999's governmental fund were $1,159,383. Assessment revenue of $911,358 was a
major source of revenue for the governmental funds. Expenditures for the governmental funds were $1,308,071
which included $221,882 in capital outlay. Other financing sources were $221,882 and resulted in an increase of
$73,194.



RECLAMATION DISTRICT 999, CALIFORNIA

Management’s Discussion and Analysis
For the year ended December 31, 2019

GENERAL FUND BUDGETARY HIGHLIGHTS
Budgetary Summary - Revenues/Financing Sources

Following is a summary of current year budgetary changes and actual results for RD 999's General Fund
revenues.

Table 3

Budget Amounts Variance

with Final

Original Final Actual Budget
Assessments $ 911,358 $ 911,358 $ 911,358 $ -
State reimbursement 227,000 227,000 175,870 (51,130)
Penalty and interest - - 110 110
Grant income - - 66,250 66,250
Other income - - 5,795 5,795
Other financing sources - - 221,882 221,882
Total revenues $ 1138358 $ 1,138.358 $ 1,381,265 242,907

Actual Revenues/Financing Sources Compared with Final Budget Amounts

Actual revenues and other financing sources recognized were $242,907 higher than budgeted largely due to two
Department of Water Resources grants and the proceeds from the issuance of debt.

Budgetary Summary — Expenditures/Financing Uses

Following is a summary of current year budgetary changes and actual results of the District's General Fund
expenditures.

Table 4

Budget Amounts Variance

with Final

Original Final Actual Budget
Labor costs $ 493660 $ 493660 $ 414673 $ 78,987
Administration costs and fees 161,600 161,600 232,969 (71,369)
Operations and interest 13,000 13,000 10,517 2,483
Shop expenses 57,900 57,900 60,810 (2,910)
Repairs and maintenance — vehicles 11,900 11,900 14,279 (2,379)
Repairs and maintenance — general 257,050 257,050 177,380 79,670
Repairs and maintenance — pumps 19,100 19,100 11,996 7,104
Pump utilities 217,500 217,500 159,367 58,133
Capital outlay - - 221,882 (221,882)
Principal - - 3,490 (3,490)
Interest - - 708 (708)
Total expenditures $ 1,231,710 $ 1,231,710 $ 1,308,071 $ (76,361)
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Management’s Discussion and Analysis
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CAPITAL ASSETS AND DEBT ADMINISTRATION
Capital Assets
At December 31, 2019, RD 999 has $1,603,434 in net capital assets.

RD 999's capital assets decreased from the prior year as shown below.

Table 5
Changes in Capital Assets
Balance Balance
December 31, December 31,
2018 Additions Deletions 2019
Capital assets, not being depreciated:
Land $ 256,864 $ - 3 - $ 256,864
Construction in progress - - - -
Total capital assets, not being depreciated 256,864 - - 256,864
Capital assets, being depreciated:
Structures and improvements 2,765,413 - - 2,765,413
Equipment 1,583,463 221,882 - 1,805,345
Total capital assets, being depreciated 4,348,876 221,882 - 4,570,758
Less accumulated depreciation for:
Structures and improvements (2,160,911) (44,476) - (2,205,387)
Equipment (975,209) (43,592) - (1,018,801)
Total accumulated depreciation (3,136,120) (88,068) - (3,224,188)
Net capital assets, being depreciated 1,212,756 133,814 - 1,346,570
Net capital assets $ 1469620 $ 133814 $ - $ 1,603,434

Debt Administration

At December 31, 2019, RD 999 had $3,864 of accumulated vacation leave and $218,392 in long-term debt.

CONTACTING THE DISTRICT'S FINANCIAL MANAGEMENT

This financial report is designed to provide our citizens, customers, investors and creditors with a general
overview of RD 999's finances and to show RD 999's accountability for the money it receives. If you have any
guestions about this report or need additional information, contact the RD 999 office at:

Reclamation District No. 999
38563 Netherlands Road
Clarksburg, CA 95612
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RECLAMATION DISTRICT NO. 999

STATEMENT OF NET POSITION AND
GOVERNMENTAL FUND BALANCE SHEET

ASSETS

Petty cash
Cash in banks
Cash in county treasury
Receivables:

Accounts

Assessments
Capital assets
Accumulated depreciation

Total assets

DEFERRED OUTFLOWS OF RESOURCES

Pension assets
Total deferred outflows of resources

LIABILITIES

Accounts payable
Long-term liabilities:
Due within one year — accrued leave
Due within one year — long-term debt
Due after one year — long-term debt
Net pension liability
Total liabilities
DEFERRED INFLOWS OF RESOURCES

Pension liability
Total deferred inflows of resources

FUND BALANCE/NET POSITION
Fund balances:
Assigned
Unassigned
Total fund balance

Total liabilities and fund balance

Net position:

Invested in capital assets net of related debt

Unrestricted

Total net position

The accompanying notes are an integral part of these financial statements

DECEMBER 31, 2019

Conversion to

Government-wide

General Government-wide Statement
Fund (Note 3) of Net Position
$ 140 $ - $ 140
599,392 - 599,392
4.864 - 4,864
365,584 - 365,584
- 4,827,622 4,827,622
- (3,224,188) (3,224,188)
$ 969,980 $ 1,603,434 $ 2,573,414
$ 54551 $ 54551
$ 54551 $ 54551
$ 31,683 $ - $ 31,683
- 3,864 3,864
- 40,232 40,232
- 178,160 178,160
- 355,964 355.964
31,683 $ 578,220 $ 609,903
$ 68,596 $ 68,596
$ 68,596 $ 68,596
- $ - $ -
938,297 (938,297) -
938,297 $ (938,297) $ -
$ 969,980
$ 1,385,042 $ 1,385,042
564,424 564,424
$ 1,949,466 $ 1,949,466
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RECLAMATION DISTRICT NO. 999

STATEMENT OF ACTIVITIES AND GOVERNMENTAL FUND REVENUES,

EXPENDITURES, AND CHANGES IN FUND BALANCE

DECEMBER 31, 2019

EXPENDITURES/EXPENSES:
Flood protection — operations
Capital outlay
Debt service:
Principal
Interest
Total expenditures/expenses
REVENUES:
Program revenues:
Operating contributions
General revenues:
Property assessments
Interest income
Other income
Total revenues
Excess of revenues over (under) expenditures
Proceeds from the issuance of debt
Change in net position
FUND BALANCE/NET POSITION:

Beginning of the year

End of the year

The accompanying notes are an integral part of these financial statements

Conversion to

Government-wide

General Government-wide Statement
Fund (Note 3) of Activity
$ 1,081,991 $ 129,637 $ 1,211,628
221,882 (221,882) -
3,490 (3,490) -
708 - 708
1,308,071 (95,735) 1,212,336
175,870 - 175,870
911,358 - 911,358
110 - 110
72,045 - 72,045
1,159,383 - 1,159,383
(148,688) 148,688 -
221,882 (221,882) -
73,194 (126,147) (52,953)
865,103 1,137,316 2,002,419
$ 938,297 $ 1,011,169 $ 1,949,466

10



RECLAMATION DISTRICT NO. 999
NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2019

1. ORGANIZATION

Reclamation District No. 999 (District) was created by an Act of the Legislature in the Statutes of 1913. The
District is situated in Yolo and Solano Counties, with the greater portion in Yolo County. The purpose of the
District is to meet the ongoing flood control, agricultural water supply, drainage and levee maintenance needs
of the completed land reclamation projects for the land owners within the District.

2. SIGNIFICANT ACCOUNTING POLICIES

A. ACCOUNTING POLICIES

The accounting policies of the District conform with generally accepted accounting principles as
prescribed by the Governmental Accounting Standards Board (GASB) and the American Institute of
Certified Public Accountants (AICPA).

B. REPORTING ENTITY

The District has reviewed criteria to determine whether other entities with activities that benefit the District
should be included within its financial reporting entity. The criteria include, but are not limited to, whether
the entity exercises oversight responsibility (which includes financial interdependency, selection of
governing authority, designation of management, ability to significantly influence operations and
accountability for fiscal matters), the scope of public service and a special financing relationship.

The District has determined that no other outside entity meets the above criteria, and therefore, no
agency has been included as a component unit in the District's financial statements. In addition, the
District is not aware of any entity that would exercise such oversight responsibility that would result in the
District being considered a component unit of that entity.

C. FUND ACCOUNTING

The accounts of the District are organized in accordance with principles of fund accounting under
standards issued by the Governmental Accounting Standards Board (GASB). Fund accounting is the
procedure by which resources for various purposes are classified for accounting and reporting purposes
into funds established in accordance with their nature and purpose. The operations of the fund are
accounted for with a separate set of self-balancing accounts that comprise its assets, liabilities, fund
equity, revenues and expenditures.

D. BASIS OF ACCOUNTING

Basis of accounting refers to when revenues and expenditures or expenses are recognized in the
accounts and reported in the financial statements.

The government-wide financial statement (i.e. the statement of net position and the statement of
activities) reports information on all of the activities of the District. The government-wide financial
statements are reported using the economic resources measurement focus and the accrual basis of
accounting. Revenues are recorded when earned and expenses are recorded when a liability is incurred,
regardless of the timing of related cash flows.

11



RECLAMATION DISTRICT NO. 999
NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2019

2. SIGNIFICANT ACCOUNT POLICIES (continued)

D.

BASIS OF ACCOUNTING (continued)

Separate financial statements are provided for the District's General Fund. The General Fund is the
primary operating fund of the District and is its only major fund. The General Fund's financial statements
are reported using the current financial resources measurement focus and the modified accrual basis of
accounting. Revenues are recognized as soon as they are both measurable and available. Revenues are
considered to be available when they are collected within the current period or soon enough thereafter to
pay liabilities of the current period. For this purpose, revenues are considered to be available if they are
collected within 60 days of the end of the current fiscal period. Expenditures generally are recorded when
a liability is incurred, as under accrual accounting.

BUDGETS AND BUDGETARY ACCOUNTING

The state law does not require the District's governing board to adopt a budget. The District's governing
board adopts a budget each year, which is used as a management tool.

These budgets were revised by the District's governing board and District manager during the year to give
consideration to unanticipated expenditures. The District does not maintain an encumbrance accounting
system.

FAIR VALUE MEASUREMENTS

The District adopted a framework for defining and measuring fair value in accordance with generally
accepted accounting principles, which did not impact the District’s valuation methods. The District reports
assets and liabilities using level 1 inputs, where quoted prices and active markets for identical assets and
liabilities are utilized to measure fair value.

. USE OF ESTIMATES

Management uses estimates and assumptions in preparing financial statements in accordance with
generally accepted accounting principles. Those estimates and assumptions affect the reported amounts
of assets and liabilities, the disclosure of contingent assets and liabilities, and the reported revenue and
expenses. Actual results could vary from the estimates assumed in preparing the financial statements.

CAPITAL ASSETS

Capital assets are those purchased or acquired with an original cost of $5,000 or more and are reported
at historical cost or estimated historical cost. Contributed assets are reported at fair market value as of the
date received. Additions, improvements, and other capital outlays that significantly extend the useful life
of an asset are capitalized. Other costs incurred for repairs and maintenance are expensed as incurred.

Depreciation on all assets is provided on a straight-line basis over the following estimated useful lives:

Asset Class Years
Structures and Improvements 20 - 100
Equipment 5-45

12



RECLAMATION DISTRICT NO. 999
NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2019

2. SIGNIFICANT ACCOUNT POLICIES (continued)

FUND BALANCE RESERVES

Reservations of the ending fund balance represent those portions of fund equity not appropriable for
expenditures or legally segregated for a specific future use. Assigned fund balances represent tentative
plans for future use of financial resources.

COMPENSATED ABSENCES

Accumulated unpaid employee vacation benefits are recognized as liabilities of the District. District
employees are granted vacation in varying amounts, depending upon the employees’ length of service.
These hours are accrued for all employees on the basis of monthly payrolls. Upon separation, employees
are paid for accumulated vacation days. All vacation pay is accrued when incurred in the government-
wide financial statements as accumulated vacation. The balance at December 31, 2019 was $3,864 (See
Note 8).

Sick leave benefits are accumulated without limit for each employee. The employees do not gain a vested
right to accumulated sick leave. Accumulated employee sick leave benefits are not recognized as
liabilities of the District since payment of such benefits is not probable. Therefore, sick leave benefits are
recorded as expenditures in the period that sick leave is taken.

13



RECLAMATION DISTRICT NO. 999
NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2019

3. RECONCILIATION OF GOVERNMENT-WIDE AND FUND FINANCIAL STATEMENTS

A. EXPLANATION OF DIFFERENCES BETWEEN THE GOVERNMENTAL FUND BALANCE SHEET AND

THE GOVERNMENT-WIDE STATEMENT OF NET POSITION

The following represents a reconciliation between the governmental fund’s fund balance, and the

government-wide net position:
Fund balance

Amounts reported for governmental activities in the statement of net
position are different because:

Capital assets used in governmental activities are not financial
resources and therefore are not reported in the governmental funds.
The cost of the capital assets are $4,827,622, and the accumulated
depreciation is $3,224,188.

Amounts reported as deferred outflows/inflows of resources related to
the District’s pension plan will be allocated to future fiscal years.
Deferred outflows
Deferred inflows

Long-term liabilities, including accumulated vacation, leases payable
and net pension liability are not due and payable in the current period
and therefore are not reported as liabilities in the governmental funds.

Net position

$ 938,297

1,603,434

54,551
(68,596)

(578,220)
$ 1,949,466

B. EXPLANATION OF CERTAIN DIFFERENCES BETWEEN THE GOVERNMENTAL FUND STATEMENT
OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES AND THE GOVERNMENT-

WIDE STATEMENTS OF ACTIVITIES

The following represents a reconciliation between the net change in fund balance as reported in the
governmental fund statement of revenues, expenditures, and changes in fund balances and changes in
net position of governmental activities as reported in the government-wide statement of activities:

Excess of revenues over (under) expenditures

Amounts reported for governmental activities in the statement of activities
are different because:

Governmental funds report fixed assets as expenditures. However, in
the statement of net position, the cost of those assets is allocated over
their estimated useful lives as depreciation expense.

Capital outlay

Depreciation expense

Governmental funds report increases to long-term debt as revenue
and decreases as expenditures. However, in the statement of net
position, increases in long-term debt are reported as a liability and the
decreases as a decrease in the liability.

Proceeds from the issuance of debt

(Additions)/deletions to accrued leave

Principal payments

Pension plan contributions and changes in net pension liability.

Change in net position

14

$ 73,194

221,882
(88,068)

(221,882)
(1,101)
3,490

(40.468)
$  (52,953)



RECLAMATION DISTRICT NO. 999
NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2019

CASH AND INVESTMENTS

Cash in County Treasury

The District maintains substantially all of its cash with the Yolo County Treasury (the County). The County
pools these funds with those of other districts in the County and invests the cash. These pooled funds are
carried at fair value. ALL investment losses are proportionately shared by all funds in the pool.

The County is authorized to deposit cash and invest excess funds by California Government Code Section
53648 et seq. The funds maintained by the County are either secured by federal depository insurance or are
collateralized.

The County is restricted by Government Code Section 53635, pursuant to Section 53601, to invest in the time
deposits, U.S. Government securities, state registered warrants, notes, or bonds, State Treasurer's
investment pool, bankers' acceptances, commercial paper, negotiable certificates of deposit, and repurchase
or reverse repurchase agreements.

Cash on Hand and in Banks

As of December 31, 2019, the carrying amount of the District's bank deposits and cash on hand was
$604,396 and the bank balance was $658,368. The bank balance was fully insured by the Federal Depository
Insurance Corporation or collateralized.

Derivative Investments

The District did not directly enter into any derivative investments. Information regarding the amount of dollars
invested in derivatives by the Yolo County Treasury was not available.

ASSESSMENTS RECEIVABLE

The assessments receivable represent assessments recorded against the land owners. These are deemed a
priority item, and thus are fully collectible.

The District calls for an annual assessment for revenue to continue their reclamation functions based on an
assessment valuation of the District. At a meeting held November 4, 2019, the Board of Trustees approved
Call No.23 based on the assessed valuation No.3, list of lands within the District. An assessment was levied
in the amount of $906,546, which was $2.45 on each $100 of assessed valuation. The amount was due in
one installment 60 days from assessment with penalty of 10% and interest of 1.5% a month accruing after 60
days. The amount remaining as a receivable at December 31, 2019 was $365,584.

Management has elected to record bad debts using the direct write-off method. Generally accepted
accounting principles require that the allowance method be used to reflect bad debts. However, the effect of
the use of the direct write-off method is not materially different from the results that would have been obtained
had the allowance method been followed.

15



RECLAMATION DISTRICT NO. 999

NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2019

6.

CAPITAL ASSETS

Capital asset activity for the fiscal year ended December 31, 2019, was as follows:

Capital assets, not being depreciated:
Land

Total capital assets, not being
depreciated

Capital assets, being depreciated:
Structures and improvements
Equipment

Total capital assets, being depreciated

Total capital assets

Less accumulated depreciation for:
Structures and improvements
Equipment

Total accumulated depreciation

Net capital assets, being depreciated

Net capital assets

Balance Balance
December 31, December 31,
2018 Additions Deletions 2019
$ 256,864 $ - $ - $ 256,864
256,864 - - 256,864
2,765,413 - - 2,765,413
1,583,463 221,882 - 1,805,345
4.348.876 221,882 - 4,570,758
4,605,740 221,882 - 4,827,622
(2,160,911) (44,476) - (2,205,387)
(975,209) (43,592) - (1,018,801)
(3,136,120) (88,068) - (3,224,188)
1,212,756 133,814 - 1,346,570
$ 1,469,620 $ 133814 s - $ 1,603,434

For the year ended December 31, 2019, depreciation expense was charged to functions as follows:

Governmental activities:
Flood protection-operations

SHORT-TERM BORROWING

$ 88,068

The District entered into a three year line-of-credit agreement with Bank of Stockton to meet its operating
expenses. Under the agreement the District may borrow up to $550,000. Interest is payable quarterly and

varies depending upon the lender's index.

Short-term borrowing activity for the year ended December 31, 2019, was as follows:

Balance
December 31,

Additions

Balance
December 31,

Deletions

2019

Line of credit $

- $

16
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RECLAMATION DISTRICT NO. 999
NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2019

9.

10.

LONG-TERM LIABILITIES
In October 2019 the District entered into a lease for an Excavator for $221,882. The lease term is for 5 years
at an interest rate of 5.0% and calls for principal and interest payments of $50,374 each year.
Long-term liability activity for the year ended December 31, 2019, was as follows:
Balance Balance
December 31, December 31, Due Within
2018 Additions Deletions 2019 One Year
Accumulated vacation $ 2,763 $ 5542 % (4,441) $ 3,864 $ 3,864
Excavator lease - 221,882 (3.490) 218,392 40,232
Total $ 2763 $ 227424 $ (7931) $ 222,256 $ 44,096
The annual debt service requirements to maturity including principal and interest for the excavator lease as of
December 31, 2019 are as follows:
Year ending
December 31, Interest Principal Total
2020 $ 10,142 $ 40,232 $ 50,374
2021 8,054 42,320 50,374
2022 5,858 44,516 50,374
2023 3,548 46,826 50,374
2024 1,129 44,498 45,627
Total $ 28731 $ 218,392 $ 247,123
RELATED PARTY TRANSACTIONS
During the fiscal year the Tom Slater, President of the Board of Trustees served as the District Manager. At
the November 1, 2018 Board meeting the Trustees agreed to pay $4,000 a month to Mr. Slater as fair
compensation for these services.
SUBSEQUENT EVENTS

Management of the District has evaluated the events subsequent to December 31, 2019 for disclosure and
has determined that as of June 19, 2020 there are no material subsequent events that should be disclosed. If
events requiring disclosure have occurred between the balance sheet date and the date the financial
statements were available to be issued they would be disclosed here.
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RECLAMATION DISTRICT NO. 999
NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2019

11. PENSION PLAN
A. GENERAL INFORMATION ABOUT THE PLAN

Plan Description: The District's defined benefit pension plan, the Miscellaneous Plan of Reclamation
District No. 999, provides retirement and disability benefits, annual cost-of-living adjustments, and death
benefits to plan members and beneficiaries. The Miscellaneous Plan of Reclamation District No. 999 is
part of the California Public Employees' Retirement System (CalPERS), an agent multiple-employer plan
administered by CalPERS, which acts as a common investment and administrative agent for participating
public employers within the State of California. A menu of benefit provisions as well as other requirements
are established by State statutes within the Public Employees' Retirement Law. CalPERS issues a
separate comprehensive annual financial report. Copies of the CalPERS annual financial report may be
obtained from the CalPERS Executive Office - 400 P Street -Sacramento, California 95814.

Benefits Provided: CalPERS provides service retirement and disability benefits, annual cost of living
adjustments and death benefits to plan members, who must be public employees and beneficiaries.
Benefits are based on years of credited service, equal to one year of full time employment. Members
with five years of total service are eligible to retire at age 50-55 with statutorily reduced benefits. Death
benefits are the pre-retirement Optional Settlement 2W Death Benefit, and the post-retirement death
benefit lump sum. The cost of living adjustments for each plan are applied as specified by the Public
Employees Retirement Law.

Funding Policy: The District makes contributions required as the employer. Employee members are
required to make contributions of their annual covered salary in an amount depending upon date of hire.
The contribution requirements of plan are established and may be amended by CalPERS. Section
20814(c) of the California Public Employees’ Retirement Law requires that the employer contribution rates
for all public employers be determined on an annual basis by the actuary and shall be effective on the
July 1 following notice of a change in the rate. Funding contributions for the Plans are determined
annually on an actuarial basis as of June 30 by CalPERS. The actuarially determined rate is the
estimated amount necessary to finance the costs of benefits earned by employees during the year, with
an additional amount to finance any unfunded accrued liability. The District is required to contribute the
difference between the actuarially determined rate and the contribution rate of employees.

B. PENSION LIABILITIES, PENSION EXPENSES AND DEFERRED OUTFLOWS/INFLOWS OF
RESOURCES RELATED TO PENSIONS

As of December 31, 2019, the District reported net pension liabilities for its Proportionate Share of the
Net Pension Liability of the Plan in the amount of $355,964.

The District’s net pension liability for its Plan with CalPERS is measured as the proportionate share of the
net pension liability. The net pension liability of the Plan is measured as of June 30, 2019, and the total
pension liability for the Plan used to calculate the net pension liability was determined by an actuarial
valuation as of June 30, 2018 rolled forward to June 30, 2019 using standard update procedures.

The District’s proportion of the net pension liability was based on a projection of the District’s long-term
share of contributions to the pension plan relative to the projected contributions of all participating
employers, actuarially determined.

The District’s proportionate share of the net pension liability as of June 30, 2019 was 0.00889%.
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FOR THE YEAR ENDED DECEMBER 31, 2019

11. PENSION PLAN (continued)

B. PENSION LIABILITIES, PENSION EXPENSES AND DEFERRED OUTFLOWS/INFLOWS OF
RESOURCES RELATED TO PENSIONS (continued)

At December 31, 2019, the District reported deferred outflows of resources and deferred inflows of
resources related to this pension plan from the following sources:

Deferred Outflows Deferred Inflows

of Resources of Resources

Changes of assumptions $ 16,974 $ 6,017
Differences between expected and actual experience 24,723 1,916
Difference between projected and actual earnings on pension

plan investments - 6,223
Differences between District contributions and proportionate

share of contributions - 53,140
Change in District’s proportion 7,697 1,300
Pension contributions subsequent to the measurement date 5,157 -
Totals $ 54551 $ 68,596

$5,157 reported as deferred outflows of resources related to contributions subsequent to the
measurement date will be recognized as a reduction of the net pension liability in the year ended
December 31, 2019. Other amounts reported as deferred outflows of resources and deferred inflows of
resources related to this pension plan will be recognized as pension expense as follows:

Year Ended
December 31,
2020 1,484
2021 (17,383)
2022 (4,560)
2023 1,258
Thereafter -
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RECLAMATION DISTRICT NO. 999
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FOR THE YEAR ENDED DECEMBER 31, 2019

11. PENSION PLAN (continued)
C. ACTUARIAL ASSUMPTIONS

The total pension liability for this plan in the June 30, 2019 actuarial valuation was determined using
the following actuarial assumptions:

Miscellaneous Plans

Valuation Date June 30, 2017
Measurement Date June 30, 2018
Actuarial Cost Method Entry-Age Normal in accordance

with the requirements of GASB
Statement No. 68

Actuarial Assumptions:

Discount Rate 7.15%
Inflation 2.75%
Projected Salary Increase Varies by Entry Age and Service
Investment Rate of Return 7.50% *

I Net of pension plan investment expenses, including inflation
D. DISCOUNT RATE

The discount rate used to measure the total pension liability was 7.15% for each Plan. To determine
whether the municipal bond rate should be used in the calculation of a discount rate for each plan,
CalPERS stress tested plans that would most likely result in a discount rate that would be different
from the actuarially assumed discount rate. Based on the testing, none of the tested plans run out of
assets. Therefore, the current 7.15 percent discount rate is adequate and the use of the municipal
bond rate calculation is not necessary. The long-term expected discount rate of 7.15 percent will be
applied to all plans in the Public Employees Retirement Fund (PERF). The stress test results are
presented in a detailed report that can be obtained from the CalPERS website.

CalPERS is scheduled to review all actuarial assumptions as part of its regular Asset Liability
Management (ALM) review cycle that is scheduled to be completed in February 2019. Any changes to the
discount rate will require Board action and proper stakeholder outreach. For these reasons, CalPERS
expects to continue using a discount rate net of administrative expenses for GASB 67 and 68 calculations
through at least the 2019-18 fiscal year. CalPERS will continue to check the materiality of the difference
in calculation until such time as they have changed their methodology.
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FOR THE YEAR ENDED DECEMBER 31, 2019

11. PENSION PLAN (continued)
D. DISCOUNT RATE (continued)

The long-term expected rate of return on pension plan investments was determined using a building-block
method in which best-estimate ranges of expected future real rates of return (expected returns, net of
pension plan investment expense and inflation) are developed for each major asset class. In determining
the long-term expected rate of return, CalPERS took into account both short-term and long-term market
return expectations as well as the expected pension fund cash flows. Using historical returns of all the
funds’ asset classes, expected compound returns were calculated over the short-term (first 10 years) and
the long-term (11-60 years) using a building-block approach. Using the expected nominal returns for both
short-term and long-term, the present value of benefits was calculated for each fund. The expected
rate of return was set by calculating the single equivalent expected return that arrived at the same
present value of benefits for cash flows as the one calculated using both short-term and long-term
returns. The expected rate of return was then set equivalent to the single equivalent rate calculated
above and rounded down to the nearest one quarter of one percent.

The table below reflects the long-term expected real rate of return by asset class. The rate of return was
calculated using the capital market assumptions applied to determine the discount rate and asset
allocation. These rates of return are net of administrative expenses.

New Strategic Real Return Real Return
Asset Class Allocation Years 1-10* Years 11+ 2
Global Equity 47.0% 5.25% 5.71%
Global Fixed Income 19.0 0.99 2.43
Inflation Sensitive 6.0 0.45 3.36
Private Equity 12.0 6.83 6.95
Real Estate 11.0 450 5.13
Infrastructure and Forestland 3.0 450 5.09
Liquidity 2.0 (0.55) (1.05)

1 An expected inflation of 2.5% used for this period
2 An expected inflation of 3.0% used for this period

E. SENSITIVITY OF THE PROPORTIONATE SHARE OF THE NET PENSION LIABILITY TO CHANGES IN
THE DISCOUNT RATE

The following presents the District's proportionate share of the net pension liability for each Plan,
calculated using the discount rate for each Plan, as well as what the District’s proportionate share of the
net pension liability would be if it were calculated using a discount rate that is 1 percentage point lower or
1 percentage point higher than the current rate:

Discount Rate — 1%  Current Discount  Discount Rate + 1%
(6.15%) Rate (7.15%) (8.15%)
Plan’s Net Pension Liability/(Asset) $562,541 $355,964 $185,450

21



RECLAMATION DISTRICT NO. 999
NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2019

12. RISK MANAGEMENT

The District is exposed to various risks of loss related to theft of, damage to, and destruction of assets; and
injuries to employees. The District participates in a joint powers authority, Association of California Water
Agencies Joint Power Insurance Authority (ACWA/JPIA). The relationship between the District and the JPA is
such that the JPA is not a component unit of the District for financial reporting purposes.

The JPA is governed by a board, consisting of a representative from each district. The Board controls the
operations of the JPA, including selection of management and approval of operating budgets, independent of
any influence by the member districts beyond their representation on the governing board. The insurance
group arranges for and provides property and liability insurance for its members. The District pays a premium
commensurate with the level of coverage requested. Settled claims have not exceeded this coverage in any
of the past three fiscal years.

Member districts share surpluses and deficits proportionately to their participation in the JPA.

The JPA is independently accountable for its fiscal matters. The insurance group maintains its own
accounting records. Budgets are not subject to any approval other than that of the governing board.

Below is the condensed audited financial information of the JPA for the year ended September 30, 2019:

Total assets $ 212,099,851
Deferred outflows $ 553,790
Total liabilities $ 112,046,920
Deferred inflows $ 1,672,219
Net position $ 98,934,502
Total revenues $ 181,825,144
Total expenses 169,356,246

Net income (loss) $ 12,468,898

The District's share of year-end assets, liabilities or fund equity has not been calculated.
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RECLAMATION DISTRICT NO. 999

REQUIRED SUPPLEMENTARY INFORMATION

FOR THE YEAR ENDED DECEMBER 31, 2019

1. BUDGETARY INFORMATION

The following is the budget comparison schedule for the District.

REVENUES

Assessments

State reimbursement
Penalty and interest
Other income

Total revenues
EXPENDITURES

Labor costs

Administration costs and fees
Operations and interest

Shop expenses

Repairs and maintenance — vehicles
Repairs and maintenance — general
Repairs and maintenance — pumps
Pump utilities

Capital outlay

Principal

Interest

Total expenditures

Excess of revenues
over (under) expenditures

Budget Amounts Variance
with Final

Original Final Actual Budget
$ 911,358 $ 911,358 $ 911,358 $ -
227,000 227,000 175,870 (51,130)
- - 110 110

- - 72.045 72,045
1,138,358 1,138,358 1,159,383 21,025
493,660 493,660 414,673 78,987
161,600 161,600 232,969 (71,369)
13,000 13,000 10,517 2,483
57,900 57,900 60,810 (2,910)
11,900 11,900 14,279 (2,379)
257,050 257,050 177,380 79,670
19,100 19,100 11,996 7,104
217,500 217,500 159,367 58,133
- - 221,882 (221,882)

R - 3,490 (3,490)

- - 708 (708)
1,231,710 1,231,710 1,308,071 (76,361)
$ (93352) $ (93,352) $ (148,688) $ (55,336)
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2. DEFINED PENSION PLAN

Schedule of the Plan’s Proportionate Share of the Net Pension Liability and Related Ratios as of the
Measurement Date in Relation to PERF C

6/30/2019 6/30/2018 6/30/2017 6/30/2016 6/30/2015

Plan’s Proportion of the Net Pension

Liability/(Asset) 0.00889% 0.00880% 0.00870% 0.00850% 0.00399%
Plan’s Proportionate Share of the Net Pension

Liability/(Asset) $355,964  $331,492 $342,877 $194,025 $248,438
Plan’s Covered-Employee Payroll $205,248  $202,139  $215,624  $198,241  $179,327

Plan’s Proportionate Share of the Net Pension
Liability/(Asset) as a Percentage of its
Covered-Employee Payroll 173.43% 163.99% 159.02% 97.87% 138.54%

Schedule of Plan Contributions

6/30/2019 6/30/2018 6/30/2017 6/30/2016 6/30/2015

Actuarially Determined Contribution $ 10,437 $9968 $ 10,134 $ 9933 $ 11,851
Contributions in Relation to the Actuarially

Determined Contribution (10,437) (9,968) (10,134) (9,933) (11,851)
Contribution Deficiency (Excess) $ 0 3 0 $ 0 3 0 3 0
Covered-Employee Payroll $205,248  $202,139  $215,624 $198,241  $179,327
Contributions as a Percentage of Covered-

Employee Payroll 5.09% 4.93% 4.70% 5.01% 6.61%
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